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Role for Macro-prudential Policies 
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Role for Macro-prudential Policies 
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Role for Capital Flow Measures (CFMs) 
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Macro policy options 

• Exchange rate appreciation, reduce interest rates, currency intervention 

CFMs useful in certain circumstances 

• Can use to address macroeconomic and financial sector vulnerabilities 

• But not substitute for needed adjustment 

• Preference for non-discriminatory CFMs (i.e., not based on residency) 

Considerations for the use of CFMs 

• When to consider CFMs? 

• In the intersection (i.e. when limited policy flexibility) 

• Other (i.e. when needed policy requires time) 

• How to design CFMs? 

• Targeted 

• Transparent 

• Temporary 

• Non-discriminatory 

Managing capital inflow surges 



Integrated Approach: an example 
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Liberalize 

FDI inflows 
Liberalize FDI 

outflows, other 

longer-term 

flows, and 

limited short-

term flows 

Greater 

liberalization 

Revise financial legal framework 

Improve accounting and statistics 

Strengthen systemic liquidity arrangements and 

related monetary and exchange operations 

Develop capital markets, including pension 

funds 
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Strengthen prudential regulation and 

supervision, and risk management 

Restructure financial and corporate sectors 

Greater Liberalization   


